
                                                          BUSINESS STUDIES ASSIGNMENT 

State two reasons why it is necessary for the insurer to disclose all material fact of the asset to be  

insured. 

(1) To protect the insurer against the problems of adverse selection. 

(2) It is important to the insurer that they have a full and accurate picture of the risk proposed to them 

Because the facts that are relevant to the risk are most likely to be within utmost good faith. 


